A Forward by the Author:

The topic of money is always a very sensitive subject.  Any discussion of money, especially those of a persuasive nature usually instigates skepticism of the author’s motives or political orientation toward the subject.  Therefore, this author would like to clarify that the subject has been approached as objectively as possible, and that the author is not aligned with the Democrat, Republican, or Libertarian parties, but remains independent in political ideologies.  It should also be mentioned that the Democrats and Republicans, despite their differences in foreign, domestic, environmental, and ethical issues essentially maintain a position of complacency regarding the Nation’s currency and credit system.  Only a small percentage of independent minded leaders among the prominent political parties have taken the initiative to challenge the Federal Reserve and the infringing fractional reserve system over the past century. Finally, this document is written as a historical account of modern banking and the Federal Reserve based on credible sources and contains very limited references to historical theories, however a degree of speculation is introduced based on researchable evidence and rationale deduction where deemed appropriate. All quotes, events, and dates are based on factual, verifiable, and readily available evidence and can be confirmed by anyone willing to conduct their own research.

A Brief History of Fractional Reserve Banking and
the Federal Reserve:

A Money Monopoly & Government Credit Card

Money is one of the most vital innovations of man, yet the least understood among the average working class citizen.  The concept of money and economic principles remains one of the only life effecting subjects not taught from a historical and practical perspective in public education.  Money affects every person’s life and livelihood, but most individuals never take the effort to understand what money and currency really is and how it can be used to work for their gain or used against them to their unwilling detriment.  The extent of understanding possessed by most working class citizens is that money keeps the machinery of civilization moving by allowing individuals, corporations, and governments to exchange labor and services with a recognized medium.  Beyond this concept, money is an esoteric subject not to be grasped by the common person.  As a result of this attitude many Americans including well-educated individuals maintain a subconscious fear of attempting to challenge their perceptions of money or the modern credit system.  As a society our current understanding of money and the credit system we operate on is so ingrained into our sense of reality that we don’t stop to question its principles or origins anymore than we would bother to question the rising and setting of the Sun. Consequently, most Americans are content with allowing apparent authorities to interpret the purpose and nature of money for them.

For most Americans the authority on money in the United States is the Federal Reserve.  However, most Americans don’t realize that the Federal Reserve is not an impartial entity acting on behalf of the United States interest, but instead is a conglomerate of privately owned and controlled corporations maintaining a monopoly over access to money in the United States through the monopolized FRN’s (Federal Reserve Notes).  This misunderstanding may actually arise from the name of the Federal Reserve itself. The title, the Federal Reserve is confusing on two accounts.  First of all, the Federal Reserve is not Federal as implied, but independently and privately controlled through approximately 300 Class A stockholders, who are generally known as the International Bankers.  As 29 year veteran of the CIA, Captain Gunther Russbacher put it, “In our circles it became widely known that the Fed’s principle owners, or stockholders, as they prefer to be called, were the Rothschild Banks of London and Berlin; Lazard Brothers Banks of Paris; Israel Moses Seif Banks of Italy, Warburg Bank of Hamburg and Amsterdam; Lehman Brothers Bank of New York; and Goldman, Sachs Banks of New York; Kuhn, Loeb Bank of New York; Chase Manhattan Bank of New York.  These interests own and operate the Federal Reserve System through approximately three hundred stockholders, all of whom are very well known to each other, and frequently are related.”   The second inconsistency in the Federal Reserve’s title is the misnomer that it’s a reserve, when it’s neither a reserve of commodities or redeemable currency as would be expected of a reserve bank.


To understand the nature of the Federal Reserve and how the system came to be what it is today it is necessary to know where the system it operates on derived from and what product or service banks have provided historically.  Concerning the latter, the only justifiable service banks provide is convenience.  Security is a distant second.  If early bankers had attempted to sell the merits of modern banking on security alone they would have been at a loss.  Early bankers were usually members of the merchant class and had little more means to protect the commodities they were entrusted to than their clients.  The only security gained was the peace of mind acquired in carrying a currency that was less conspicuous and enticing to a thief than a satchel of gold.  A more important prospect for most individuals was the convenience of not having to carry several pounds of metal currency for small transactions.

As mentioned previously, the simplest concept that challenges the average American citizen is the concept of money and currency.  As John Adams wrote to Thomas Jefferson in 1787, “All the perplexities, confusion and distress in America rise, not from defects in their Constitution or Confederation, not from want of honor or virtue, so much as from the downright ignorance of the nature of coin, credit, and circulation.”  Many Americans use the terms money and currency interchangeably even though they are two completely separate entities.  It’s imperative to understand that money is NOT real, but simply an invention of man just as math is not real.  A person can’t hold money in their hand anymore than they could hold math in their hand.  Currency on the other hand is real and can be held, traded, circulated, destroyed, and created.  Obviously, some currencies are easier to create and destroy than others.

Just as an unreal concept such as mathematics can be useful in solving real world problems, so can money.  Money shows quantifiable relationships of purchasing power between buyers and sellers.  In order to accurately and fairly purchase goods and services with an intangible entity such as money it is important to attach a real world commodity to a fixed value of money.  This is where currency comes into play.  Without currency there is no way of accurately allocating the concept of money to individuals.  Without currency there would be nothing to prevent an individual from claiming that he or she possessed any arbitrary amount of money that he or she may desire.  That’s why it’s imperative that the currency backing the money is not easily reproducible, relatively consistent in availability, uniform, divisible, and widely accepted.  For this reason gold and silver were the chosen commodity currencies to represent money for centuries in Europe, the Middle East, and Asia.  Both these commodities were relatively fixed in value, widely accepted, divisible, and couldn’t be reproduced, although this didn’t prevent alchemist from trying.


An alchemist of a new era who changed modern banking forever was Mayer Amschel Bauer (1744-1812) who later changed his name to Mayer Amschel Rothschild.  M.A. Rothschild once said, “Give me control over a nation’s currency and I care not who makes its laws.”  Rothschild had no intention of creating gold, but rather amassing it in exchange for credit notes that were backed by gold or silver.  Beginning with a small fortune (600,000 pounds) left by his business partner William of Hanau, a dealer in German mercenaries, M.A. Rothschild used his previous money lending experience to begin what would become the world’s largest banking enterprise between the 18th and 19th centuries.  M.A. Rothschild offered to hold onto the gold, silver, and other valuable commodities of individuals or governments in exchange for credit notes that entitled the holder of the note the commodity to which it was assigned.  Theses notes could be redeemed by whoever returned the note for redemption.  This convenient flexibility eventually allowed individuals to simply exchange the notes between each other for goods and services with the expectation that when they returned the note to the House of Rothschild that they could have it redeemed for the commodity it was valued at.

M.A. Rothschild soon realized that it was only necessary to possess a fraction of the gold or silver guaranteed by his notes at any given time.  He discovered that he could issue more notes of redemption then what was actually available in reserves as long as he always had at least some of the commodities to present to his clients.  It didn’t take long before entire markets and governments were accepting his notes as legal tender for business transactions.  This new form of banking became known as fractional reserve banking.  The fractional reserve system only required a fraction of the commodities guaranteed by the notes to remain available for redemption, often without the carriers of the notes aware of it.  Through this system M.A. Rothschild was able to amass a fortune in real commodity goods while his clients received notes of exchange that far outnumbered the commodities that actually existed.  This system would set a precedent for the creation of fiat currency, otherwise known as paper money, but more accurately described as paper currency.  Unlike commodity currency, which was actually gold and silver coins (or notes backed by gold or silver), fiat currency is backed only by a trust or expectation of value and can’t be redeemed for any fixed physical asset.

International bankers and moneylenders quickly realized that fiat currency provided the path to unregulated fortunes for those who understood its principles.  The emerging fiat currency and fractional reserve system also created the first case of currency inflation.  The beauty of inflation for M.A. Rothschild and other bankers utilizing the system was that as issuers of the currency they could always create the money they needed in excess of the value it had depreciated.  If it’s possible to create currency, hence implied money, out of nothing, it doesn’t matter if existing notes depreciate in value.  Furthermore, the real commodities M.A. Rothschild and other bankers had accumulated were worth more than the notes issued because the gold and silver values didn’t depreciate with the introduction of paper currency.  With control over the currency and contacts in many positions of royalty in the French, British, and German governments M.A. Rothschild held entire nations under his control.  M.A. Rothschild used this power to pursue his own political interests and evidence shows that he contributed in large to the French Revolution, a topic worth discussing but beyond the scope of this analysis.  M.A. Rothschild is also well noted for funding Adam Weishaupt, the founder of the Illuminati of Bavaria, Germany.  The Illuminati was a short-lived secret society of elitists that existed from 1776 to 1884 whose ideologies still hold a great deal of influence over modern organizations such as the Council on Foreign Relations (CFR), the Trilateral Commission, and the United Nations.


During the same period of the new European fractional reserve banking system, the emerging nation of the United States of America was trying to develop its own monetary policy.  Learning from the downfalls experienced by their European counterparts the founders of this rising nation established provisions in the Constitution that would hopefully prevent a similar system of unregulated currency.  Many American leaders were very aware of the banking and money lending practices of fractional reserve bankers and the instruments that supported their agendas such as the Illuminati.  In The Writings of George Washington, Washington wrote in 1798, “It was not my intention to doubt that the doctrine of the Illuminati and the principles of Jacobinism had not spread to the United States.  On the contrary, no one is more satisfied of this fact than I am.”  Unfortunately, this statement wasn’t entirely true.  International bankers had succeeded in the establishment of a national reserve bank found in the First Bank of the United States (BUS), which opened December 12, 1791.  The first BUS would be one of many attempts preceding the Federal Reserve System to establish a privately controlled bank and credit system in the United States under the guise of a government institution.


Proposed by Alexander Hamilton December 14, 1790, the Bank of the United States received intense criticism from Patrick Henry, Thomas Jefferson, John Adams, and James Madison who argued that such a bank was unconstitutional as the constitution allowed no provision for the creation of corporations.  This argument was supported by the assumption that the government was created with the intent of being a nonprofit entity.  Hamilton argued that the power of the government to create corporations for its own purposes was implied if it was necessary to support other provisions of the constitution.  Ironically, Hamilton argued against implied rights of the government by criticizing that the insertion of a bill of rights was an unnecessary and dangerous precedent, which would imply that the government had powers that it wasn’t explicitly granted.  George Washington was unclear as to the constitutionality of the BUS, and eventually approved Hamilton’s proposal as Hamilton was Secretary of the Treasury.  However, George Washington felt very strongly against fiat currency as illustrated in a letter to J. Bowen of Rhode Island, January 9, 1787, “Paper money has had the effect in your state that it will ever have, to ruin commerce, oppress the honest, and open the door to every species of fraud and injustice.”

The constitutionality of the Bank of the United States was also questioned because Article I, Section 8, Clause 5, stated, “The Congress shall have Power…To coin money, regulate the Value thereof, and of foreign Coin, and fix the Standard of Weights and Measures;...”  The Bank of the United States allocated power for the regulation of currency and value outside the control of Congress and placed it under control of a corporation.  Additionally, Article I, Section 10, Clause 1, states, “No State shall… coin Money; emit Bills of Credit; make any thing but gold and silver Coin a Tender in Payment of Debts;...”   The Bank of the United States was issuing bills of credit (fiat currency), which was explicitly forbidden by the Constitution.  In January, 1793 Alexander Hamilton and the First BUS were accused of corruption and mismanagement.  However, congress failed to act with an investigation and the bank was allowed to endure until March 4, 1811 when it was finally dissolved on the grounds that it was unconstitutional.


Despite major political pressure to create a second Bank of the United States due to wartime depression as a result of the War of 1812, James Madison vetoed a bill on January, 20 1815 that would have created a second national bank.  James Madison said, “History records that the money changers have used every form of abuse, intrigue, deceit, and violent means possible to maintain their control over governments by controlling money and it’s issuance.”  Thomas Jefferson who held the same convictions also stated, “I believe that banking institutions are more dangerous to our liberties than standing armies.”  Indeed, the founding fathers of the United States realized that the International Bankers would rule the country through the invisible mechanisms of inflation and debt if their powers were not checked.  John Adams exemplified this concern with the statement, “There are two ways to conquer and enslave a nation.  One is by the sword.  The other is by debt.”  Other prominent figures of the time expressed their sentiments toward the practices of the International Bankers and fiat currency such as Daniel Webster, one of the most highly regarded American Lawyers from 1812-1827.  Webster expressed his view on the subject with the statement, “Of all the contrivances for cheating the laboring classes of mankind, none has been more effective than that which deludes them with paper money.”

Under the pressure of financial hardship from the War a Second National Bank was proposed again January 8, 1816, and approved March 14, 1816 by Congress.  However, the Second National Bank didn’t survive as long as the First BUS and was essentially left powerless when it tried to renew its charter four years early in 1832, where it was subsequently vetoed by Andrew Jackson who stated that the Second National Bank was unconstitutional.  Faced with inflation of paper currency in 1836 Jackson issued a mandate requiring that all land payments be made with gold and silver.  Although Jackson is not fondly remembered because of the ordeal with the Trail of Tears, his one triumph for the American people was achievement in bringing the nation out of debt and taking a strong stand against the money powers that tried to manipulate the credit of the United States.  Jackson stated, “If Congress has the right under the Constitution to issue paper money, it was given to used by themselves, not to be delegated to individuals or corporations.”  Jackson often regarded the banks and its members as a “den of vipers.”  Jackson’s clear aversion to bankers and open campaign to strip them of their powers created many enemies, and in 1835 an unemployed housepainter, Richard Lawrence, approached Jackson in public and fired a gun at him twice.  Both shots misfired however.  Jackson and members of his administration were convinced that Richard Lawrence was set up by members of the banking community to remove him from power.


Following Andrew Jackson’s example of removing money issuing power from the Second National Bank, President Van Buren approved the Independent Treasury July 4, 1840, which restored the Government’s ability to control its own currency returning the powers granted to Congress in the Constitution.  In a continual attempt to establish a national bank on behalf of the International Bankers, a Federal Bank was proposed June 7, 1841 to replace the Independent Treasury.  Under pressure from the Rothschild’s the Senate also tried to revive the Second National Bank known as the Fiscal Bank of the United States, which was vetoed by President Tyler on the grounds that it was unconstitutional.

Yet, another attempt to usurp the financial system of the U.S. government was made with the National Banking Act in 1863 (originally the National Currency Act), which was met with great opposition from Abraham Lincoln.  Arguably, no other president during the 19th century understood that a safe currency and banking system was the single most important issue facing Americans than Abraham Lincoln.  Regarding the issue of a secure currency Lincoln stated, “No duty is more imperative on the Government than the duty it owes the people to furnish them with a sound and uniform currency, and of regulating the circulation of the medium of exchanges so that labor will be protected from a vicious currency, and commerce will be facilitated by cheap and safe exchanges.”  Lincoln also addressed the issue with the statement, “The Government should create, issue, and circulate all the currency and credits needed to satisfy the spending power of the Government and the buying power of consumers.  By the adoption of these principles, the taxpayers will be saved immense sums of interest.  Money will cease to be the master and become the servant of humanity.”   Lincoln realized that if the government ever allowed the issuance of a private currency and control of the credit system that the nation would be manipulated by self-interests profiteering groups. For Abraham Lincoln, the issue of a fair and just currency was even more important than the war.  In a letter to William Elkin after the passage of the National Banking Act He distressed, “I see in the near future a crisis approaching.  It unnerves me and causes me to tremble for the safety of my country…the Money Power of the country will endeavor to prolong its reign by working upon the prejudices of the people, until the wealth is aggregated in a few hands and the Republic is destroyed.  I feel at this moment more anxiety for the safety of my country than ever before, even in the midst of war.”
Lincoln would continue to fight the International Banker’s attempts to acquire control of the U.S. credit system, but his efforts would be abruptly ended with his assassination in 1865.  It is very probable that Lincolns Assassination may have been a result of his open policy against private banking interests, but only circumstantial evidence supports the theory.  It’s possible that John Wilkes Booth could have been set up by banking opposition similar to the assassination attempt with Richard Lawrence, but Lincoln created many enemies during his administration that might have also been responsible.  However, on many occasions Abraham Lincoln refused to accept high interest loans from the Rothschild’s and other European bankers to fund the war efforts.  The Rothschild banking family wanted a piece of the American pie and had identified Abraham Lincoln as a threat to both their intended monetary policies in America and their opportunity to gain from the expense of the Civil War.  Lincoln, however was unwavering on both issues and extremely vocal much like Jackson in condemning the practices of the International Bankers.  The Rothschild’s were determined to pass the National Banking Act at any cost though and eventually succeeded over a year before Lincoln’s assassination, making the need to remove Lincoln less necessary, but still within the realms of possibility.

Ostensibly, the National Banking Act was intended to better regulate paper currency and strengthen centralized banking by removing powers from state banks, which each had different standards and unique currency.  In truth, the Act was another attempt by International Bankers to monopolize paper currency and control the credit of the United States.  As it is unlawful for any bank to issue paper currency under the Constitution not backed by gold or silver, the struggle over currency control between state and national banks was really a matter of which was the lesser of two evils.  In some regards, the National Banking Act of 1863 (actually 1864) brought stability and uniformity to the circulation of currency, but at the expense of handing over control of the United State’s currency to the International Banking interests, especially the Rothschild’s.  In a letter from John Sherman, protégé of the Rothschild banking family sent to New York Bankers, Morton and Gould in 1863 Sherman expressed the nature of the Act, which can still be applied today regarding the Federal Reserve, “The few who can understand the system will either be so interested in its profits, or so dependent on its favors, that there will be no opposition from that class, while on the other hand, the great body of the people, mentally incapable of comprehending the tremendous advantages that capital derives from the system, will bear its burdens without complaint and perhaps without even suspecting that the system is inimical to their interests.”
While the National Banking Act of 1863 (technically 1864) did manage to strengthen the power of centralized banking and the International Bankers who manipulated it, it was still controlled by the Comptroller of the Currency, an appointed position of the U.S. Government, and not always enforceable.  Once again, the International Bankers would attempt to seize tighter control of the U.S. credit system and currency through the passing of the Owen-Glass Federal Reserve Act of 1913, supposedly created to better regulate paper currency.  The Federal Reserve Act of 1913 was actually preceded by an attempt with the Aldrich Plan in 1910, which failed Congress’s approval.  The Aldrich Plan was actually conceived on Jekyll Island in secret by Senator Aldrich, J.P. Morgan, Frank Vanderlip, Jacob Schiff, Paul Warburg, draftsman and associate on behalf of Kuhn, Loeb and Company, and other members of Wall Street.  Jekyll Island was home of an exclusive members only hunting club and retreat that often admitted such individuals as Astor, Vanderbilt, Morgan, and Gould, but refused admittance to lesser dignitaries such as Winston Churchill and President McKinley.  Although the original Aldrich Plan was shot down it was redrafted as the Federal Reserve Act.  As Frank Vanderlip wrote later in the Saturday Evening Post, "...it would have been fatal to Senator Aldrich's plan to have it known that he was calling on anybody from Wall Street to help him in preparing his bill...I do not feel it is any exaggeration to speak of our secret expedition to Jekyll Island as the occasion of the actual conception of what eventually became the Federal Reserve System.”
Certainly the most intrusive of all the centralized banking acts to face the United States, the Federal Reserve Act was passed into law December 23rd, 1913, marking one of the most tragic events in U.S. history.  The Federal Reserve Act required that all branch banks comply with the provisions of the Federal Reserve Banks, and that 8 –12 regional banks be created to be operated under control of privately owned commercial banks through the use of stockholders.  Additionally, it established a uniform currency of Federal Reserve Notes as legal tender for the entire country.  The Federal Reserve Act granted authority to the stockholders of the controlling commercial banks to oversee loans and interests rates for the issuance of currency to other banks and the United States Government.  This allowed International Bankers to receive a royalty from the U.S. Government for using Federal Reserve Note currency, a relationship that would create expanding national debt, and allow Congress to use the Federal Reserve as a credit card with a current interest rate of $45 billion a day paid to the owners of the Federal Reserve Banks. Furthermore, this Act legalized paper currency on an unprecedented scale, giving way to an intolerable inflation of currency in the United States.  While there is no doubt, that the banking system of the United States was in need for reform and tighter control, it should not have come at the expense of stripping Constitutional rights granted to Congress, and certainly not with the burden put on US citizens with an inflationary irredeemable paper currency.

The Federal Reserve Act was not passed without criticism though, and received heated opposition both before and after it was put into law.  Prior to the passing of the Act in 1913 Congressman Charles A. Lindbergh Sr., (father of the aviator known by the same name) stated, “This establishes the most gigantic trust on earth.  When the President signs this bill, the invisible government of the monetary power will be legalized… the worst legislative crime of the ages is perpetrated by this banking and currency bill.”  Shortly after the passing of the Act, he continued to place the spotlight on the Federal Reserve as exemplified in the statement, “The financial system has been turned over to the Federal Reserve Board.  That Board administers the finance system by authority of a purely profiteering group.  The system is Private, conducted for the sole purpose of obtaining the greatest possible profits from the use of other people’s money.”  Concerning the detrimental effects of paper currency, Congressman Henry Cabot Lodge Sr. stated, “The Federal Reserve Act as it stands seems to me to open the way to a vast inflation of the currency… I do not like to think that any law can be passed that will make it possible to submerge the gold standard in a flood of irredeemable paper currency.”  The Chief Justice of Cincinnati, Crozier, stated before the Banking and Currency Committee, “These 12 corporations together cover the whole country and monopolize and use for private gain every dollar of the public currency.”

So why did President Woodrow Wilson allow such a devastating Act to pass?  Quite simply and unfortunately, Woodrow Wilson was a puppet president manipulated by an agent of the International Banking Community, Wilson’s chief advisor, Colonel Edward Mandell House.  House is most noted for founding the Council on Foreign Relations July 29th 1921, which serves as a policy directing apparatus for International Banking interests and advocates.  Colonel House was quite possibly the most powerful political influence in the White House during Woodrow Wilson’s presidency, and even commanded great influence over subsequent administrations including FDR’s term in office.  

Colonel House maintained frequent contact with positions of influence, allowing him to pull strings whenever necessary to seek his interests and the interests of the International Bankers he supported.  In a letter written to Colonel House, November 21st, 1933, FDR acknowledged, “The real truth of the matter is, as you and I know, that a financial element (the International Bankers) in the larger centers (New York City) has owned the Government ever since the days of Andrew Jackson.”  This statement is peculiar because FDR should have known that Colonel House was aware of this fact and supported the “financial element” that is referred to here.  It is very likely that FDR fell victim to House’s manipulation in the same way that Wilson was directed.  Curtis Dall, FDR’s son-in-law stated in his book, My Exploited Father-in-Law, “For a long time I felt that FDR had developed many thoughts and ideas that were his own to benefit this country, the United States.  But he didn’t.  Most of his thoughts, his political ammunition as it were, were carefully manufactured for him in advanced by the Council on Foreign Relations-One World Money group.  Brilliantly, with great gusto, like a fine piece of artillery, he exploded that prepared “ammunition” in the middle of an unsuspecting target, the American people, and thus paid off and returned his internationalist political support.” Here however, the “prepared ammunition” as it is called does not refer to the Federal Reserve as FDR did not have a hand in its passing, but rather pertains to FDR’s welfare programs that enabled the financial sector to further prosper from the economic situation in the United States.
Even many years after the Federal Reserve Act was passed it still received notable opposition, often by those who had allowed it to pass.  Woodrow Wilson even lamented over the Act several years later when he confessed, “I am a most unhappy man.  I have unwittingly ruined my country.  A great industrial nation is controlled by its system of credit.  Our system of credit is concentrated in the hands of a few men.  We have come to be one of the worst ruled, one of the most completely controlled and dominated governments in the world –no longer a government of free opinion, no longer a government by conviction and vote of the majority, but a government by the opinion and duress of small groups of dominant men.”
Others continued the struggle to regain control of the United State’s credit system and currency including Congressman Louis T. McFadden, Chairman of the House Banking and Currency Committee.  Louis McFadden was very vocal in his accusations against the Federal Reserve as demonstrated in this statement before the House, “The Federal Reserve Banks are one of the most corrupt institutions the world has ever seen.  There is not a man within the sound of my voice who does not know that this Nation is run by the International Bankers.”  It would be shortsighted if it were neglected to mention that McFadden’s accusations came amidst the Great Depression, but their was also good reason to believe that the Great Depression was actually prepared by International Banking Interests (Rothschild, Morton and Gould, Kuhn, Loeb, and Warburg) in order to create a situation that they could take advantage of by purchasing securities and stock interests at bargain values.  Kuen, Loeb, Morton and Gould, and the Rothschild’s all miraculously withdrew their assets from the market days before the crash of 1929.  McFadden was aware of these details and attempted to make a point of it on several occasions as illustrated in this statement, “The Great Depression resulting from the stock market crash was not accidental.  It was a carefully contrived occurrence… The International Bankers sought to bring about a condition of despair here so they might emerge as rulers of us all.”  As Congressman Lindbergh Sr. predicted in 1913, “From now on, depressions will be scientifically created.”  And as Curtis Dall (FDR’s son-in-law) claimed, “The depression was the calculated ‘shearing’ of the public by the World Money Powers, triggered by the planned sudden shortage of supply of call money (money actually required to be in reserves under a fractional reserve system; typically 1/6th) in the New York money market…The One World Government leaders and their ever close bankers have now acquired full control of the money and credit machinery of the U.S. via the creation of the privately owned Federal Reserve Bank.”  Louis McFadden on many occasions attempted to illustrate to the House and the media that the Federal Reserve was privately controlled and outside the power of the government as demonstrated in this statement before Congress, “Some people think the Federal Reserve Banks are U.S. government institutions.  They are not… they are private credit monopolies which prey upon the people of the U.S. for the benefit of themselves and their foreign and domestic swindlers, and rich and predatory money lenders.  The sack of the United States by the Fed is the greatest crime in history.  Every effort has been made by the Fed to conceal its powers, but the truth is, the Fed has usurped the government.  It controls everything here and it controls all our foreign relations.  It makes and breaks governments at will.”  On May 23rd, 1933, Louis McFadden brought formal charges against the Board of Governors of the Federal Reserve Banks, Comptroller of the Currency, and the Secretary of the United States Treasury for numerous criminal acts, including conspiracy, fraud, unlawful conversion, and treason.  The petition for the articles of impeachment was thereafter referred to the Judiciary Committee, but was never acted upon.  During this same period McFadden escaped a failed assassination attempt where he was shot at twice.   He was also poisoned at a banquet in yet another assassination attempt where he was revived by having his stomach pumped by a family physician who was present.  When McFadden died from sudden heart failure October 3rd, 1936 initial investigators suspected foul play, but no further investigation was ever conducted.

The legacy of the Federal Reserve has endured longer than any of the preceding fractional reserve institutions in America, but not without valiant efforts to expose and remove its power.  Like Jefferson, Adams, Madison, Jackson, Tyler, and Lincoln another president would attempt to take a stand against the International Banking interests that undermined the financial security and well being of the United States.  The next and last president in the struggle as of present was John F. Kennedy.  JFK attempted to strip the Federal Reserve of its currency and credit monopoly with the signing of Executive Order 11,110 June 4th 1963, which called for the introduction of $4,292,893,815 in UNITED STATES NOTES backed by silver bullion held in the U.S. Treasury.  This Order would have not only cut into the currency monopoly that the Federal Reserve controlled through the FEDERAL RESERVE NOTES (FRN’s) with its silver commodity currency, but would have restored power to the U.S. Treasury and Congress to control the issuance of currency once again.  Less than five months after Executive Order 11,110 was signed JFK was assassinated.  At the time of his assassination several two and five dollar bill denominations were already in circulation.  One, ten, and twenty dollar denominations were also prepared, but were never circulated as a result of his assassination.  One of Lyndon B. Johnson’s first actions as the newly sworn in president was discontinuing the printing and circulation of the currency produced by Executive Order 11,110.  If the commodity currency called for in the order had been fully released into circulation the Federal Budget would have been balanced by the end of the decade.  November 12, 1963, ten days before JFK’s assassination JFK said in a speech at Columbia University, “The high office of the President has been used to foment a plot to destroy the American’s freedom and before I leave office, I must inform the citizen of this plight.”  JFK had already indicated to Comptroller of the Currency James J. Saxon that action needed to be taken against the Federal Reserve, which stood ready to strip America of its financial freedom.  While this statement is subject to interpretation, it is very likely that JFK was referring to the deception of the Federal Reserve and the International Banking interests intentions to retain control over the United State’s credit system.  Even though Executive Order 11,110 has never been suspended, revoked, or superceded, no subsequent president has acted upon it.  Perhaps, there exists a very real recognition that challenging the Federal Reserve in such a direct manner can result in severe consequences.

The practices of the Federal Reserve and its operating members are not always opposed from outside sources however, and flaws in the system are frequently revealed by internal members.  William McChesney Martin, former Chairman of the Federal Reserve Board stated in 1953, “Dictated money rates breeds dictated prices all across the board… This is characteristic of dictatorship.  It is regimentation.  It is not compatible with our institutions.”  In 1964, years before Alan Greenspan was chosen as Chairman of the Federal Reserve he stated, “The abandonment of the gold standard made it possible for the welfare statists to use the banking system as a means to an unlimited expansion of credit… In the absence of the gold standard, there is no way to protect savings from confiscation through inflation.  There is no safe store of value.  If there were, the government would have to make its holdings illegal, as was done in the case of gold… The financial policy of the welfare state requires that there be no way for the owners of wealth to protect themselves… This is the shabby secret of the welfare statists tirades against gold.  Deficit spending is simply a scheme for the hidden confiscation of wealth.  Gold stands in the way of this insidious process.  It stands as a protector of property rights.”  Americans are fortunate, at least for now, that the Federal Reserve is under direction of a moderate individual who at least understands the defects in the system.  Unfortunately, Greenspan lacks the courage, but more likely the means to overcome the current state of America’s credit system without Congressional support to overthrow the monster they created.

Unfortunately there is little hope that Congress will take any real initiative to challenge the Federal Reserve as long as the Banks provide them with means to an unlimited line of credit through deficit spending.  That’s why it’s necessary to perform an investigation of the Federal Reserve to reveal its operations to the American people.  As Senator Barry Goldwater stated in his 1964 book, With No Apolgies, “Most Americans have no real understanding of the operation of the international money lenders.  The accounts of the Federal Reserve System have never been audited.  It operates outside the control of Congress and manipulates the credit of the United States.”  The Federal Reserve continues to act as an unrestrained monopoly and until a large percentage of American citizens are aware of this condition it is likely to continue.  Wright Patman, former Chairman of the House Banking and Currency Committee clarifies the U.S.’s condition with the statement, “we have in effect two governments. . . We have the duly constituted Government . . .Then we have an independent, uncontrolled and uncoordinated government in the Federal Reserve System, operating the money powers, which are reserved to Congress by the Constitution. The Federal Reserve neither requires nor seeks the approval of any branch of government for its policies. The System itself decides at what ends its policies are aimed and then takes whatever actions it sees fit to reach those ends.”  Strengthening this issue in more recent times, Congressman Ron Paul addressed the House of Representatives April 28, 1997, “Not only is this a monopoly control over money and credit, unfortunately it is a very secret monopoly.  Mr. Speaker, I serve on the Committee on Banking and Financial Services and I am on the Subcommittee on Domestic and International Monetary Policy, and I myself cannot attend the open market committee meetings.  I have no access to what really goes on.  I have no authority to do any oversight.  There is no appropriation made for the Federal Reserve.”  Obviously, something needs to be done.

The Federal Reserve has controlled the credit and the currency in the United States for the past 85 years providing the confiscation of wealth for International Bankers who care very little for the freedoms and liberties of average citizens.  The Nation’s debt continues to skyrocket into the trillions of dollars as Congress uses the Federal Reserves line of credit as if it were a credit card, causing an explosion in inflation that has left no safe store of value for the average American.  As illustrated by Edward Griffin economic historian and author, “Inflation has now been institutionalized at a fairly constant 5% per year.  This has been determined to be the optimum level for generating the most revenue without causing public alarm.  A 5% devaluation applies, not only to the money earned this year, but to all that is left over from previous years.  At the end of this year, a dollar is worth 95 cents.  At the end of the second year, the 95 cents is reduced again by 5%, leaving its worth at 90 cents, and so on.  By the time a person has worked 20 years, the government will have confiscated 64% of every dollar he saved over those years.  By the time he has worked 45 years, the hidden tax will be 90%.  The government will take virtually everything a person saves over a lifetime.”  In actuality, it is the stockholders of the Federal Reserve who receive this hidden tax.  

In order to cover the expenses that taxpayers expect from government Congress must resort to taking out high interest loans from the Federal Reserve, which allows the vicious cycle to continue creating a state of perpetual debt.  Hard currency such as gold or silver would protect the nation’s economy from the hidden tax of inflation, and prevent deficit spending by restricting the ability to create irredeemable paper currency.  As stated by Kenneth Gerbino, former chairman and founder of the American Economic Council, “Historically, the United States has been a hard money country.  Only since 1913 has the United States operated on a flat money system.  During this period, paper money had depreciated over 87%.  During the preceding 140 year period, the hard currency of the United States had actually maintained its value.  Wholesale prices in 1913…were the same as in 1787.”
Clearly, the United States is in the middle of an ongoing crisis.  Slowly, a modern day feudal system is being established by International Bankers within the United States.  Dr. Carroll Quigley, a close contact of the Council on Foreign Relations (an instrument of the international banking community) openly stated this movement in his book Tragedy and Hope, “…the powers of financial capitalism had another far-reaching aim, nothing less than to create a world system of financial control in private hands able to dominate the political system of each country and the economy of the world as a whole.  This system was to be controlled in a feudalist fashion by the central banks of the world acting in concert, by secret agreements arrived at in frequent private meetings and conferences.”  This statement would leave many individuals believing that Dr. Carroll Quigley is an opponent of international banking interests. However, what is truly frightening about Dr. Quigley is that he is fully aware of the movement and its consequences, yet supports its advocates.  This is exemplified in one such statement where Professor Quigley said, “I know of this network because I have studied it (the CFR and international banking community) for twenty years and was permitted for two years in the early 1960s to examine its papers and secret records. I have no aversion to it or to most of its aims and have, for much of my life, been close to it and to many of its instruments. I have objected, both in the past and recently, to a few of its policies… but in general my chief difference of opinion is that it wishes to remain unknown, and I believe its role in history is significant enough to be known.” Dr. Quigley is essentially of the elitist’s mindset and continues to influence individuals with his ideas at Georgetown University, including prominent figures such as Bill Clinton.  “As a teenager, I heard John Kennedy’s summons to citizenship.  And then, as a student, I heard that call clarified by a professor named Carroll Quigley.”  President Clinton, in his acceptance speech for the Democratic Party July 16, 1992. This is just one highly visual advocate that can be easily cited. Unfortunately, the proponents of the Federal Reserve that wish to remain unknown are a greater threat to the economic and financial situation in the nation.
In conclusion, the Federal Reserve as it stands today and by historical accounts has abused powers, which should never have been granted to its institutions or its members.  Fortunately, the Federal Reserve is a creature of Congress, and as such, it can be destroyed by Congress.  Of course, simply dismantling the Federal Reserve won’t solve the problems that plague our current financial system.  Reforms and measures need to be taken to reinstate the power of Congress to issue currency through the U.S. Treasury, and an impartial commodity currency such as gold, silver, or platinum needs to be issued and circulated.  Naturally, these steps can’t occur overnight, but likely will take years to implement.  Arguably, the state of this Country’s financial system is the most important issue facing Americans today and in years past.  Initiative needs to be taken among American citizens and representatives in government to expose the Federal Reserve for what it really is, a privately controlled monopoly that controls the most valuable asset in a market economy; currency.

